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Dear Sirs,
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Re: ONFEM Holdings Limited (the “Company”) % MAY @ 9 2002 .

- Information furnished pursuant to Rule 12g3-2(b
Under the Securities Exchange Act of 1934 (the “Aéi\s”\)
N
In order to maintain the Company’s exemption from Section 12(z) o \QQ,AC pursuant
to Rule 12g(3)-2(b) under the Act, we submit herewith two otopies of the
announcement dated 23" April, 2002 of the Company in respect of the final results

for the year ended 31* December, 2001.

The enclosed documents that are in Chinese substantially restate the information
appearing elsewhere in English.
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ONFEM HOLDINGS LIMITED
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NOTICES

NANCIAL RESULTS

'

ONFEM HOLDINGS LIMITED

(lncorpomred in Bermuda wuh limited liability)

‘ANNOUNCEMENT OF RESULTS FOR THE YEAR ENDED 31- DECLMBER 2001

¢ Bosrd of Directors: (the *Directors”) of ONFEM Holdings Limited (the “Company") would like to
aounce that the audited consolidated results of the Ccmpany and.its subsidiaries (the "Group”} for the year
Jed 31 December 2001 together with comparative ﬁgures in 2000, which are presented as follows
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©On 10 April 2002, the High Court of the Hong Kong Special Administrative Region (“HKSAR") ordered that
“John Lees and Desmond Chiong, principals of Ferrier Hodgson & Co., be appointed with immediate effect as
the provisional fiquidators of China Nonferrous Metals Group (Hong Kung} Limited ("CNMG"}, the cdatrolling
shareholder of the Company for.the time being, The Company has already requested the.. provléxonal tiquidators
to keep the Company informed of any material development of CNMG, which mny -have-an Impacl on the
Company.

ADOPTION OF S’I‘ATEMENTS OF STANDARD ACCOUNTING PRACTICE (“SSAPs™)

In the current year, the Group-has adopted, for the first time, the following new. and r:wsed SSAPs issued by..

the Hong Kosdg Sociéty of Accountanis:
SSAP 9 (Revised) Events after the balance sheet date
SSAP (4 (Revised) Leases

SSAP 26 Segment rcporung -

SSAP 28 ‘Provisions, contingent llnbxll\ms and contmgem us:ls '

SSAFP 29 Intangible assets .

SSAP 30 Business combiriations. i
SSAP 31 [mpmrmen( of assets v
SSAP'32 {idated financial and for in-subsidi

ADJUSTMENT RETROSPBCTIVELY APPLIED UPON ADQPTION OF NEW ACCOUNTING

STANDARD IN HONG KON

1n sccordance with (he pmvlsxons of Inlerpr:lauon IJ ‘Goodwxll - conunumg req\uremenls for goodwul and

negative goodwill p ly d to reserves” of goodwill

also apply to goadwill previ y dgainst xurp]us which has not been réstated at the

time of adoption of SSAP 20. Aay impairment loss. identified in respect of goodwill previously eliminated

against contributed. surplus is to be recognised as an expense in the income statement. The amendments to

SSAP 30 and the provisions of Interpretation 13 are requxred to be reflected i in accordance with the requirements

of SSAP 2 and the transitional provisions.in SSAP 30.

The Group has performed aa assessment of the fair value' of ifs assets; including the related goodwill that had

previously been charged to contributed surplus. As a result, the Group has retraspectively restated their previously -

reported contributed iurp\us and retained earnings as at 31 December 2000 by HK$170.485,000 for-thé’

impairment of goodwill arising from the ncqunsmem of subsidiaries, .

Accordingly, certain comparative figures for'the prior year have been restated in order to achieve a consistent

presentation. . L

SEGMENT INFORMA’I‘ION .

The Group comprises the following main business segmems

Manufacturing and trading: The manufacturing and trading .of ail and chemical products and fire
. proof materials,

The design and mstullunon of curtain walls and aluminium windows,

The construction work related to electrical and'mechanical engineering’

and contracting business. .

, The leasing of premises lo‘gem:me tental mcume and to gain from the

' . apprumwn m (hc propecties’ values in Jong term.

Property | ia! and

Securities investment and trudmg Tudmg end mveslmam of securities.

An anatysis of the Group’s revenue and results by busmess and geographical segments is.as follows

. Business scgments:

Consiruction contracts:

Pmperxy leasing:

propcme: inthe PRC,

2001 >
. Securitles
Manulacturing Investruent
Constraction and  Property  Property and
contracls (rading lesstng development trading Othirs Total
HE$' 002 HKS'000  HES'000 . HKS'000 HKE'000 . HK§'000  HKS'000
Revenne . .
Sales to caternal customers 252,014 50,598 12,083 - 885 . 315,580
Inter-segment sales - - - - -~ -
Tola! wurnover 152,014 50,598 -13,083 — 388 315,580
Result- - T T T T N
Segment result (160,916) (8,873 “ises) (19 | 138,360 (341,917
Unallocated corparste (cxpenses) -
incame; qet | (26,45}
{Lows) Profit from operatians €Ki
Finazce cosiy (8,731}
Income (axes (13,544)
. Minority interests 23,013

(Lass) Profit attribuiable 10

harebol gy

6.

7.

Consolldated Balance Sheet

- 2000
-Securities
Manufacturing . [ovestment
Construction and  Property  Property and
“cantracts trading leasing development  trading Olhers Total
HKg'000 - HES'000  HKS'000-  HK$'000 HK$'600  HR$'080  HK$'000
Revenue. . . B '
Sales to extemal customeny 395348 62,604 11,933 - pi 470641
Inter-segment sales - - - - - -~
“Tot revenue . Lo S2604 11993 = m 420.641
Result . .
Segment result . 9‘131.) (1,032) N U|7 2,233 ) 168" ) 19,449
Unallocated corparate (cxpenses) .
income, net 3,361
Profit (Loss) from operalions 22,810
Finance costs (714,505)
Incore taxes (2.391)
Minarity-interests $611
(Liss) Profit ettributable -
t shareholders [1.525
Gcog‘raphicnl Segments:
o 2001 2000
HK$'000 HK3$'000
Turnover Turnover
Hong Kong and Macau e 142,401 208,127
The People's Republic,of China 173,179 261,599
Japan and other Southeast Asian countries — 215
118,580 470),64]

There is no major disparity in the ratios »etween turnover and profit in retation to the ahove geographical
locations, hence no analysis is presented of the profit contributions from the above geographical locutions.

(LOSS) PROFIT FROM OPERATIONS

(Loss} Profit feom operations is.determineil after (crediting) and charging the following:

. 2001 2000
' . k . T . HK$'000 HK$'000
Depreciation of property, plant and equipnient 6,880 7248
Provision for net realisable value of machinery held for sale 3,714 _
Provision for gross amount due from custc mer for contract work 11,938 —
Impairment loss of property, plant and equipment 7,543 3.069
* Loss on dxsposn) of property, plant 2nd equipment Lo 100 152
Provision'for bad and doubtful debts (excluding sundry deh\or) 47,744 5,205
Provision for inventory obsolescence 5,236 347
Unrealised (gain) loss on revajuation of Lr:dmg secunues (1,011} 822

. Gross rental and managemem fee income from lnvestment | prop:mes 512103 ) (11,933)

. INCOME TAX EXPENSES

‘Mo provision for Hong Kong profits tux has been made as the Group had no assessable profit for the

year (2000: Hong Kong profits tax.ha:'been provided st the rate of 16% on the estimated assessable

profit derived from Hong Kong). Oversess (axation has been calculated on the estimated assessable
" profit for the year at the rates prevailing in the respective jurisdictions,

2001 - 2000
HK$'000 HK$'000

-Hong Kong pmﬁls tax .
Provision* . - . - 730
Undcr-prowsmn in prior ycars . 544 488
Overseas takation 13,400 1173
C ) 13,944 ‘2391

DIVIDEND

The Directors da-not mcamm:nd the pay nent of dividead for the year ended 31 December 2001 (2000 Nity.
(LOS8) EARNINGS PER SHARE T

Basic (loss) earnings per share has been cnlculated based on lh: auducd consolidated loss for the year attributable

to ordinary sharcholders of approximately HK$373,734, 000 (2000: profit of approximately HK$11,525,000)
and the weighted uv:ruge number of 772 181,783 shnrbs {2000:°772,181,783 shares) in issue during the year.

No disclosure of the dl]uted :ammgs prr share has been made as there were no potential dllutxve shares in
existence for 2001 and 2000 .

Yeur ended 31 December

2001 2000
HK§'000 HK$000
Non-current assets ) 315,494 . 483,099
Current assets 871,162 1,113,647
Current liabilities (508,563) (502,856
Net current fssets . 362,599 610,791
Total assets tess current lizbilities 678,093 1,093,890
Non-current liabilities (5,958) (42,450
672,138 1,051,400

Capitél a‘r\d reserves .
Share capital 77,218 77218
Other reserves: 1,601,922 993,388
Accumulated deficit {453,021) (77,890
' 636,119 992,716
Minority intérests 36,016 58684
672,135 1,051,400




Repayable
* ~ within one: year
in:thé second year
in the third (0;ififth years
i beyond fve years

" The Group eblnmed its suurc
-and risks. Apart'frém, the fund gene:ated from normal
- Group also obtained its source of fund from bank doans ‘and-overdrafis- amountéd, to spprqxlma(ely HK$206
- "million as at 31 December 2001 (2000: approximately HK$228 mllhon)
"FINANCIAL RISK AND MANAGEMENT-:

‘The Group’s-strategics iowards financial risk management include dwcrsxﬁcnt:on ok‘ I'undmg sourccs, cmnsmn'b
- ofcredit period and dispersal of matufity dates: For the year ended 31.December 2001, total finance costs

amounted to npproxlmalcly HK$9 million, a d:crcusc .of". 40%
million in2000.
Asat 3] Dcccmbcr 200[ lhc Group had oulstandmg hank Ionns denomins(cd in Renmmbl (" RMB") and US

H comparcd wnh approxxmately HKSIS

doller (“USS") of nppmxxmalcly RMB65 million {2000: approxitiately RMB4S million). and epproximately’

USS$5 miltion (2000: dpproximately US$12 mllllon) r:specmely The remammg outsmndmg bank; lozans were
denominated in Hong Kong doilar,

CONTINGENT LIABILITIES ° '
The Group has pruvnded guarantees for bankmg facilities granled to.subsidiary compames Asatdl D:cember

2001, the gunrsnle:s given'to banks by the Company in‘respect of banking facilities’extended 1o certain .
i 1y: HK$255 million (2000i approximately HK$221 mlllmn) ’

subsidiary" g to appre
while gunramccs givento :mplcycrs of construction contracts by the Group in respect of obligatiogis arising
from the construction con\rac(s amoummg toi approxlma(cly HKS93 million (2000 npproxnmatcly HK$B5
million).

GROUP ASSETS CHARGXNG

As at 31 December 2001 the Group pledged certain propemes wnh an. aggr:grale carrying vajue of

HK$237,092,000 (2000: HK$273,773,000). Besides, cash'at bank amounting to spproxlmstcly HK$114;168,000 .,

(2000: HK$89.019,000) and approximately ‘HK$132,598,000 (2000: HK$118,516,000) have been pledged by
the Company and the Group rcspecnvely to bankers as’securities for general banking facilities’ granled to
certain subsidiary companies and for issuance of perfurmance bonds in favour of customers.

LIQUIDITY AND FINANCIAL RESOURCES

The Group's financial condition remains healthy. As of 31 Detember 2001 its.gearing ratio was mamlamed .

. at 17.5% (31 December 2000 14.4%). Its-cash.on hand and bank balances amounted to approximately
HKS$412 million (31 December 2000; approximately HK$484 mllhcn)
'SUMMARY OF AUDITORS’ REPORT .
The auditors’ report on the Group s financial smemenls far the year ended 31 Dcccmber 2001 shows a

quatified opinion because of the limitation in cvtdence avmlable to the auditors rela:mg to assessing the

following investment:

“Limitation of Audit Scope . . .

The Group héld approximately 15.3 per cent. of the commoan stéck ohhe Greater Beijing Region Expr:sswnvs

Limited (“GBRE"), a company incorporated in the British Virgin Islends, with an originat investment cost of

approximately HK$244 million. The carrying value:of this investment was approximately HK$122 million as

a1 31 December 2000. The Group made @ further provision of approximately HK$122 million.during the.year
- such that this-investment was fuily provided for as at 31. December 2001 Pursuant to 8 winding up order
- issued by the High Court of Hong Kong against Greater.Beijing First Expressways Limited ("GBFE”); s key

principal subsidiary of GBRE, on 12 June 2000, all the financial information of GBFE' was withheld by the

liquidator. As such, the Group was unable to provide adequate financial information for us (o, assess the fair

value of GBRE or GBPE. There were no other satisfactory audit procedureu that we cculd adcpl to obtain

sufficient evideace to determine the fair value of the investment.

Except for any adjustments that might have beerfound to be necessary had we been able to obtain, sufficient

evidence to determine the fair value of the.investment in GBRE, in our opinion the financial stateménts give

& truc and fair view of the state of affairs of the Company and the Group as at 31 December 2001 and of the

loss and cash flows of the Group for the year then énded and have been prnperly prepared-in accordance with

the disclosure requirements of the Hong Kong Companics Ordinance.”

RESULTS AND BUSINESS REV[EW

Results

The Group recorded turnover of HK$315,580,000 for the year ended 31 Decerber 2001, a decrease of 33%
as compared with- last year. The loss nunbumble to sharcholders for the year under review was
HK3$373,734,000, ol
For the financial year 2001, the Group incurred a loss, compared with the profit recorded in 2000. The
persistent sluggish external economies.had dealt negative impact on the perl‘ormancc of the Group's
subsidiaries. During the same period, the Group had to make substantial provision for the valuation.of the
ONFEM Tower, the Greater Beuxng Region Expxesawnys Project and investment securities, However, the
Group's financial position remains sound..
Business Review
1. Manufacturing and Trading of Industrlal Lubricant Products
Jaeger Oil & Chemical Holdings Litited ("Jaeger”)
During the year, Jaeger's pecformance was lacklustre, mainly due to a rapid economic downturn in
Europe, the United States and over the world. A 1xrgc number of overseas buiyers delayed confirmation
of orders or even cancelled orders, At the same time, producers in the mainland shifted to less expensive
- brands, forcing petrochemical suppliers to slash prices in a bxd to survnv: in the highly competitive
envirenment.
In 2001, Jacger actively devcloped the’ Central and Northern China markets, seiting up distribution
netwarks in Wuxi, Changzhou, Suzhou, Wuhan and Nanjing respectively. In recent months, as the
Chinese government embarked on policies to-accelerate the development of the Western region, Jacger
was quick Lo recognize the potential-and subsequently set up distribution networks in thie major industrial
cities of Hanzhong, Chongging-and Chengdu. As regards overscas markets, Jaeger has aliso laken active
sleps to penctrate the Southeast Asian countries, with distribution agencies being appoi in$§

of fund lhrough vanou means in; ard:r to'maintain a balance.between cost,
perntmns and cash dcposnlcd &t bank. and 6n-hand, the e

in Hong. Koag. During 2C

n;:cts, including: the Chongqmg Times Squ.

saving ‘waterheater’ huvc sucegssiully. pen:tmted the Hong Kong' mnrk:( The ‘marketing ' campalgn
" solar electric power system has‘also been initiated: Since the governmedt of the- HKSAR s activ
promotingithie use of energy-efficicnt products, this:will, be'conducwc to (hie.marketing and sale:
! 'these prcducu Market for ‘environinental protectiomproducts'in China presents.even more promis
opportunities. Beijing's hosting of 1he2008:0lympics. and China’s accession:to the WTO are desti
1o prompt- the. Chinese. gavernment; to'put-t sue of tackling the problems “caused by environme
pollution on’the, topof the! agendu Polycrown hes conducted preliminary .research and testing
relevant.markets, and'pmducls This is expected to bring positive results given the fight opporturiity
decision. F P S )
Enful Hvldmg: meed ("Enful")
Enful's turnover for the, year: 2001 recorded_ mArkabl: increase of 29%, nunbulnble fargely t
numb:r of consolidation measures idopted in‘eacly’ 2000, “The current much improved opcrauonal
manag:mcn( systems have greatly ¢1banced Enful ER ccmpetmvencss driving a big leap in lurnnver
““Durlng| “the year, Bnful’ ively concluded with'several ‘well-¢: i Th
are.expected to bring steady rcvenu- for Enful. Apan from its orlgmal core business (manufacturin
ccmplcle line of wodden. doors tndér the brandname of “Bridgman™), Enfu] is also involvéd in timber

“other wood products; both of these ar: showing benefits to Enful in terms of economies of scale. With reg

10" acoustic business, Enful. secured two more contracts'in_early 2002 for the Yuen Long and Long P
 Stations subsequent to'being nwarded the contract for the ’T’m Shui Wai Station of West Rail.

Enrul 5. business in Ching has afsoiteen slcady grow(h wnh incceasing orders coming'in. In 2001, 1
pmducuon equipment had been installed:to meet the escalating demand end the overheads canseques
reduced ‘At the end of the.yeer, value of contracts: i hand. nmounled 1o approximetely. HK$35,000,0
To coincide ‘with future ‘Enful'set up 8 centre in Dongg! towards the
" of 2001% The centre appliés the latest information techaology ‘to centralize informatlon and resour
- management of various ofﬁces in € *hina and Hong Kong so°as to enable senior management 0 m.

- timely. and. appropriate resp ard’decisi with real-time information. Capitatizing ‘on its exist

* network in the greater China market, Enful will be able to effectively tap the lucrative potential brou

by China’s accession to the: WTO nd the 2008+ Beijing Olympxcs We are confident that even bet

perfnrmance codld be achieved in tlie cnmmg year.
30 Propu‘l) Development and Management -
""ONFEM Tower- 29 Wyndham Streer, Ctntml

As of December 2001, the occuparicy rate of ONFEM Tower was mamtam:d at the level cf 87
tenants include international and muitinational conglomerates which maintain their representative offi
“-in Hong Kong. During the'year, r:ntal income and quamy of tenants remain satisfactory, bring
rental revenue of HK$12,083,000 for'the Group. In view of the structural change in the Hong Kc
cconomy, senior management is act vely stepping up effoct in lcssmg and estate management.

The Garret, a residential pl’ujrcl in Sydney, Australia *

The Group anticipates that the remaining penthouse suites .will be disposed of in the ithminent fut
“and the total investment cost will be recotped. The estimated total sales proceeds is-A$t,700,000,
Hai Tian Garden, Zhuhm, China

.. The unique geographical -location of Zhuhai and the policy to position itseif as a hub for new and hi
technological industries are strong attiactions to foreign investors. The resulting greater demand for resident
and:commercial properties will in tura benefit the development of the Zhuhai real estate market.
At present. the Zhuhai Hai Tmn Garden prcjccx invested by the Group has bzncully completed work
the substructure. *
4. Infrastructure Investment X
Ty Greater Beifing Region Expressways Limited (“"GBRE™)
A winding up order was issued by-the High Court of the HKSAR against Greater Beijing Fi
Expressways Limited, a wholly-owned subsidiary of GBRE, on.12 June 2000. Since the issue of (
- abovementioned winding up order, all the financial information is withheld by thé liquidator. T
Group will pay»close attention to-the progress of the liquidation so as to protect the interests of t
Group. - - ' .
FINANCIAL POSITION

The Group's financial condition remains heal\hy As.at 31 Dccember 2001, its cash on hand and ba
belances amounted to upprcxxmnlcly HK5412 million (2000: Apprommallcy HK$484 million).
EMPLOYEES

As at 31 December 2001, the Group employed 657 sla(f The amount of the remiunerations paid during |
year was approximately HK$71,267,000. The Company edopted a pay pchcy in line with market practic
and remanération was determined- with reference to the performance and experience of individual employe.
The shareholders of the Company approved a share option scheme- for executives' (the “Scheme”) on
September, 1993. The Scheme was tailoy-made. for- the exccutives and senior staff of the Group, Under (
Scheme, the Dircctors of the Company have the authority at their discretion to invite exacutives and seni
staff of the Group to take:up options to subscribe for shares in the.Company accarding to the terms a
conditions of the Scheme. '

CLOSURE OF REGISTER OF MEMBERS

Ttie Register of Members of the Company will be closed from Tuesday, 28 ‘May 2002 to Friday, 3t M
2002, both days inclusive, during which perlod. no transfer of shares will be effected. In order ta gualify |
attending the annual general meeting, all-share certificates with completed transfer fotms either overleaf
separately, must be lodged with'the Corapany’s Hong Keng Branch Reglstrars, Central. Registration Ho
Kong Limited at Rooms 1712-1716, 17th Floor, Hopewell Centre, 183 Que:n s Road East, Hong Kong r
later thar 4:00 p.m. on Monday, 27.May 2002.

CODE OF BEST PRACTICE

The Company has complied with the Code of Best Pmmce,(&hé “Code of Best Practice”) as sot out
Appendix 14 of the Rules Governing the Listing of Securities (the “Listing Rules™) on The Stock Exchan
of Hong Kong Limited (the “Stock Exchenge”) throughout the year ended 3| December 2001 except that t
N

8apore,

Malaysia and Thailand respectively by the end of 2001.
In addition, as the trend of Hong Kong industries shifting their manufaczunng tases to the North
continues, Jaeger is currently engaging in full-scale-produtt development, in a bid to, expand the retaif
end.consumer markets in Hong Kong.. Since May 2001, when Jaéger successfully re-gained the sole
dxsxnbumrsh:p in Hong Kong and China of Nichibei's range which is the top range of die-cagting
- product series in Japan, sales and marketing activitics on the Nichibei kine have been resumed.

In the past (wo years, Jacger has also striven to explore more revenué sources while implementing
stringent cost control, with satisfactory results. It is expected that business in Southern China witl grow
as the economic condition in Burope and the U.S. Ampmves

2. Specialized Construction Contracting
Condo Group Limited (“Cmdu “}
The aftermath:of the Asian financial crisis still Jooms large over Hong Kong s property market. Thc
application of curtain walls on local commercial buildings sharply decreased in the'recent years, This
has meant g further blow to the construction industry. Cut-throat competition promjoted several rounds
of price war, In 2001, Condo recorded gross turnover of approximately HK$138,610,000.
In response Lo the changing local market, Condo decides to diversify risks and to shift its focus to the
mainiand market with huge pelenlml During the year, Condo started to offer its consistently high
quality products and designs to mainfand development projects, either with’ investment from Hong
Kong property dcvelopers or with, pamclpauun from Hong Kong architects. Condo has set its primary
targe! for the coming f:w years on’ pnma cumm wall projects in major cities in China,

ive Directors of the Company :re not-appointed for a specific term as they are'subject to cetireme
by rotation and re-eiection at the annual ;eneral meeting of tbe Company in accordance with me Company

* Byeilaws.

AUDIT CD\{M[TTEE

In March 1999, the Board of Directors resolved to uubluh an audit committee with written terms
reference and ppointed two 1 d ive Directors of the Company, Mr. Lam Chun, Dani

and Ms. Tam Wai Chu; Maria, a8 members of the.committee pursuant to the Code of Best Practice. Duriy
the year, the audit committee convened five meetings and made various recommendations.

PURCHASE, SALE OR REDEMPTION OF THE COMPANY'S LISTED SECURITIES

Neither the Company-nor any of its subsidiaries havc purchaszd sold or.redeemed any of the Company
listed securities during the year.

. PUBLICATION OF FURTHER INFOF MATION ON THE STOCK EXCHANGE'S WEBS[TE

Fmancml and other information in respect of the Company required by paragraphs 45(1) to 45(3) of Append
16 of the Listing Rules wili be pubhshed on the S(o:k Exchﬂnge 3 website at the appropriate time,

By Order of the Board
* Wang Xingdong
Managing Directar

Hong, Kang, 23 April 2002 ’

website: htip:/fwww.onfem.com
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